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[bookmark: _GoBack]PREMIUM FINANCING AGREEMENT
This Premium Financing Agreement (‘Agreement’) is made on this _______ day of _____________ 2025 between:
JAVA REGULATED NDWT SACCO SOCIETY LIMITED, a duly registered Savings and Credit Cooperative Society in Kenya, (hereinafter referred to as the “SACCO”, which expression shall include its successors and assigns); 
AND
_________________, of ID Number __________, (hereinafter referred to as the ‘Borrower’, which expression shall include their personal representatives and assigns).
WHEREAS:
1. The Borrower has requested the SACCO to finance the payment of their annual motor insurance premium in respect of motor vehicle registration number __________________;
2. The SACCO has agreed to pay Zamara Risk &insurance brokers who are the intermediaries with the insurance company the  amount from the Borrower subject to the terms herein.

1. DEFINITIONS
For purposes of this Agreement:
· “Financed Amount” means the insurance premium paid by the SACCO to the Insurer on behalf of the Borrower.
· “Insurance Policy” means the motor insurance policy covering the Borrower’s vehicle.
· “Instalments” means the monthly repayments to be deducted from the Borrower’s salary.
· “Insurer” means ____________________
· “Employer” means Nairobi Java House Limited.

2. FINANCING TERMS
a) The SACCO shall pay the insurance premium directly to the Insurer on behalf of the Borrower.
b) The Borrower agrees to repay the Financed Amount together with interest at 3%, through six (6) monthly instalments, via salary deductions.
c) The instalment schedule and total payable shall be as set out in Schedule 1 to this Agreement.

3. IRREVOCABLE SALARY DEDUCTION
a) The Borrower irrevocably authorises the Employer to deduct the monthly instalments from their salary and remit the same to the SACCO until the Financed Amount and interest are fully paid.
b) This authority shall remain valid and binding until all sums due under this Agreement have been fully paid and shall not be revoked by the Borrower without the SACCO’s written consent.
4. BORROWER’S OBLIGATIONS
The Borrower agrees to:
a) Pay all instalments without fail;
b) Maintain valid insurance throughout the term;
c) Indemnify the SACCO against any loss arising from this financing;
d) Comply with all insurance policy terms issued by The Insurer.

5. DEFAULT AND ACCELERATION
a) Default under this Agreement shall occur where the Borrower fails to pay any instalment when due;
b) Upon default, the entire outstanding balance shall become immediately due and payable (accelerated repayment).
c) The Borrower shall, upon demand by the SACCO, provide additional security or a guarantor, as a condition for restructuring or extension of time.
d) The SACCO shall have the right, without notice, to set off any outstanding amount against the Borrower’s deposits, dividends, or shares held with the SACCO.

6. GOVERNING LAW AND DISPUTE RESOLUTION
This Agreement and any disputes arising therefrom shall be governed by the laws of Kenya.
7. GENERAL
a) This Agreement constitutes the entire understanding between the parties.
b) Any amendment shall be in writing and signed by both parties.
c) If any clause is found invalid, the remaining provisions shall remain enforceable.

EXECUTION
IN WITNESS WHEREOF, the Parties have executed this Agreement on the day and year first above written.

SIGNED by the BORROWER:
Name: _________________________

ID No.: _________________________

Signature: ______________________

Date: ___________________________

SIGNED for and on behalf of JAVA SACCO LIMITED:
Name: _________________________

Title: _________________________

Signature: ______________________

Date: ___________________________




SCHEDULE 1: FINANCING AND REPAYMENT DETAILS

	Item
	Details

	Vehicle Registration No.
	

	Insurer
	________________ Limited

	Premium (Financed Amount)
	KES __________

	Interest
	3%

	Total Payable
	KES __________

	Monthly Instalments
	6 equal instalments of KES __________ each

	Deduction Source
	Salary
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